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Agriculture and services dominate the economy, contributing 44% and 36% of GDP
respectively. Industry, including natural-gas exports, makes up about 20% of GDP (ADB
2009).

The country’s fiscal deficit currently exceeds 11% of GDP (IMF 2007). According to the
ADB (2009), official statistics state growth has been over 10% since 2000; however, this
figure is not consistent with other reported variables, such as energy use, which are closely
linked with GDP. Non-official estimates place GDP growth at less than half what has
officially been reported. The Economist Intelligence Unit (2009) quotes Burma’s real GDP
growth in 2008 as 0.9%. This performance has been mitigated to some extent by increased
revenue from natural gas exports, which now represent 40% of Burma’s exports and have
permitted Burma to convert chronic deficits in its balance of payments to surpluses.
However, the full potential of Burma’s natural resources for the growth and development of
the economy across all sectors and for the benefit and welfare of all the peoples of Burma can
be realized.

An open economy and free trade, with an emphasis on trade with our neighbors in the Asia-
Pacific region could be beneficial for all. For Burma to prosper, a transitional government
will need, in the short term, to take firm measures to stabilize the economy and then, in the
medium to long term, to implement measures of fundamental structural reform in the
principal sectors of the economy. A National Development Commission designing both long
term and short term national development plans and seeking input from the people through a
series of forums.

In short order, there is a need to deliver reforms of a systematic, macro-economic nature and
not limit itself to piece-meal, superficial steps: genuine and sustainable reform will not be
possible unless there is political and economic reform.

Stabilization

To allow medium to long term structural reforms to be developed in a stable economic
environment, the severest distortions(to check usage) could be addressed.

= Reduce, through short-term subsidies, the prices of fuel and basic commodities.

= Freeze the printing of money.( Review instead of freeze)

= Permit the Burmese currency to float.

= Reaffirm current resource exploration/extraction contracts with international
companies while serving notice of the government’s intention to seek review of those
contracts through negotiation or legal avenues.( possibility of China, India, Thailand
disagree)
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Honour business contracts made between foreign enterprises and the SPDC, but undertake a
negotiated review of some with regard to profit-sharing and environmental sustainability.
<8:<A)'):Gq:o@0ﬂgedgo% @$G®§C§ reaffirm and honour 3’;(?5 @%:ﬁoaé economic stability (‘893%6;

CD(E,GO)%OJC\)’): )
Structural Reform

Once the economy has been stabilized, a transitional government will need to turn its
attention to fundamental structural reforms in the following key sectors:

(i) Financial Sector
Formal finance is very difficult to access in Burma. According to UNDP surveys, more than
90% of Burma’s population is without access to formal finance of any kind.

Currently Burma now suffers from hyperinflation. The following could be done to reform
the financial sector.

= Reduce the money supply - mainly the volume of paper currency, as credit is a
negligible amount.

= Create a floating exchange rate that is set by market forces of demand and supply.
This step will automatically unify the country’s multiple exchange rates.

= Abolish foreign-exchange monopolies and/ also authorize private banks to hold
foreign exchange.

= Encourage domestic saving and foreign investment by setting up / developing the
standards within the Special Economic Zones and creating business estates.

= Reduce import duties and other unnecessary restrictions and to create conditions to
promote competitiveness /

= Enact anti-monopoly and anti- trust laws.

= Ensure transparency in public accounting.

= Seek the assistance of international financial institutions in reform.

Specifically as to banking, Burma should establish criteria by which qualified national
applicants can establish private commercial banks and open its market to responsible foreign
banks.

Burma is a signatory to the Basel Accords, which set out international best-practice banking
regulations. The government could assist in revitalizing the private financial sector by
providing capital to financial institutions, which would then provide credit based on a normal
commercial practice.

Economic Policies on Monetary and Financial
(The banking and financial institution sectors)

Awareness has increased that — Monetary policy & Fiscal policy is only one among many
policy tools which must be coordinated for maximum effectiveness in the effort to achieve
the national goals.

Monetary

Monetary Policy:
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e Central bank must be independent and guided by the policies of the monetary policy
committee.
e An independent monetary policy committee is essential.

Fiscal Policy
Recommendations on fiscal and monetary policy:

1) The central bank to make sure that the national currency is moving in line with other
countries in the region to compete with them in exports.

2) Interest rate, inflation rate, growth rate and wages of labors are correlated and then, the
central bank should always try to update its country economic growth forecast and to maintain
a forecast.

3) Exporters shall be allowed to look for new markets. They should appropriately choose
financial instruments to manage with possible risks of currency fluctuation.

4) Manufacturers should be allowed to apply for tax incentives under the free-trade
agreements, including the ASEAN and Pacific Region - Economic Partnership Agreements
(Like AFTA or so many FTASs). Exporters will benefit from the FTAs and the deals could
help boost exports.

5) (Taxation reform for promotion of internal revenue)

But the spending has risen too. The fiscal deficit is up to 4 per cent of GDP, the
highest in Asia, with the printing of money to cover that fuelling inflation. Agriculture, which
accounts for 40 per cent of GDP, remains constrained by the restrictions on the transport and
sale of rice, and other market interventions that the IMF say “reduces farmers’ production
incentives”.

(i) Agricultural Sector

Burma’s economy remains predominantly based on agriculture — the agricultural sector alone
provides for a majority of the country’s income and labour force. The following key areas
need urgent reform:

= Equipment and Infrastructure
= Credit and Investment

= Land ownership

= Arbitrary taxes on crops

= Forced labour practices

The following reforms would be practical in the agricultural sector:

= Introduce long-term leases.

= Encourage an increase in Foreign Direct Investment (FDI) especially in the area of
agricultural technology.

= Provide incentives to increase paddy acreage, as well as the production of edible oils
and exportable agricultural products.

= Remove the current ban on commercial bank lending for agricultural purposes.

= Provide micro-financing for small, rural producers.

12



= Create transparent legislation for new, land tenure arrangements.

= Complement land title reform with other reforms, such as independent dispute
resolution mechanisms.

= Cease arbitrary confiscations of land.

= Remove restrictions on crop choice.

(iii) Industrial Sector
In spite of Burma’s relatively rich agricultural potential, industrial development will be an
essential component of the economic development strategy. At only 13% of GDP, we should
strive to make Burma’s underdeveloped industry a predominant sector of the economy. We
envision a broad-based industrial structure, comprising resource-based industries, a
modernized manufacturing industry, and some innovative-intensive industries.( to rephrase)
In view of this, there is need to address the following
= Reform or promote ?????(to ask the author) existing non-state enterprises in the
manufacturing sector.
= Remove unnecessary restrictions on private investment.
= Privatize state-owned enterprises that are not competitive in a market economy.
= Develop physical, social and administrative infrastructures to attract large-scale
foreign investments in more productive and sustainable sectors beyond natural
resource extraction.
= Encourage the development of local entrepreneurship through industrial education,
technological training, greater support for acquiring new technology and industrial-
related services.
= Tryto able to nurture infant sectors for export promotion and import substitution.
= Encourage local equity participation in foreign enterprises, making investment
conditional upon the establishment of research centers, the appointment of locals to
responsible positions, and a certain amount of technological transfer through training
programs.

Natural Gas and Mining

Burma has a rich supply of natural gas deposits and minerals, predominately in the Yetagun
and Yadana projects, and in Arakan State’s offshore gas project. However, income from
natural gas exports should benefit all citizens as a whole.

Macro-economic policies need to be considered in the context of taking the best possible
advantage of Burma’s natural resource wealth. A transitional government would:

= Reaffirm commercial exploration/extraction contracts.

= Establish an Oil and Gas Management Commission to provide for accountable and
transparent accounting of oil revenues. The commission shall take into account the
participation and benefit of the local communities.

= Review the state’s monopoly over energy and resource management sectors,
encouraging private sector participation.

= Review the energy policy, aiming at efficiency and the development of alternative
sources of energy. Gradually phase out energy subsidies and allocative quota
systems.

International Trade and Investment
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Presently there are restrictions on trade, repatriation of profits, and access to foreign
exchange. The economy should be liberalized and investor confidence restored by ensuring
political stability, maintaining policy predictability and removing bureaucratic obstructions.
It will also:

Practice the principles of open international trade, removing barriers to the free flow
of trade.

Accede to the trade liberalization programs of the World Trade Organization, taking
steps to fully integrate with the regional and the international economy.

Impose moderate and uniform export taxes and import tariffs to acquire the revenue
needed for macroeconomic stability.

Promote linkages between local and foreign enterprises.

Establish institutions to promote trade and investment with the outside world and
facilitate the flow of commercial information to potential local producers.

Environment

There is currently no national or state coordinated planning to ensure the protection of
Burma’s environment.

Create a high-level national environmental Commission with an independent panel of
experts and a mandate to adopt recommendations and guidelines for priority actions
while facilitating public hearing and submission of disputes and problems.

Improve the enforcement of existing environmental codes.

Actively participate in the international debate on climate change and biodiversity
preservation and develop a national action plan to fulfill the country’s obligations
under relevant international covenants /conventions/treaties.

The commission should:

= Set a Maximum Sustainable Yield for renewable resources in order to
maintain existing ecosystems.

= Set an Optimum Rate of Depletion and manage revenues from non-renewable
natural resources in order to maximize the social welfare of present and future
generations.

= Review the national reforestation program and mobilize grassroots
participation, for example, through the development of community forests,
family reforestation, and forest occupancy management.

= Introduce environmental education into the school system.

= Prevent and regulate pollution.
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(Return, Rehabilitation and Reintegration)
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There are estimated to be over 700,000 refugees and displaced persons, of whom about
200,000 are refugees living mainly in Thailand and Bangladesh. Another 500,000 displaced
persons are estimated to be in eastern Burma. Thousands of other refugees are also taking
refuge in countries such as India, China, Malaysia, etc.

Well-organized voluntary return in group and reintegration is likely to be the best and most
durable solution for the refugee and internally displaced person (IDP) population. Conditions
need to be in place for a safe and dignified return, with assurances provided to IDPs as to
their physical safety upon return. There must be no forced return. Additional requirements
include:

e Before the return of refugees, nationwide ceasefire should be declared and National
Reconciliation Process has been taken place in irreversible mode.

e A commission must be set up with relevant stakeholders including refugee
communities and community leaders.

e The refugee groups and communities leaders must involve in every step of
resettlement planning from initiative steps through planning stage and implementing
stage.

e The decision of resettlement must reflect the desire of the refugees.

e An information campaign on resettlement on both sides of the border: " Go and See
and " Come and Tell" visits in order the educate the refugee about resettlement.

e Security at their homeland :

= Personal security
= Community security: to prepared for the protection of possible conflict
between returnee refugee and local people

e There should be a certain place to keep them before they actually go back to their
places.

e The refugee, IDPs who live close to their village will be the first group to go back and
other groups will follow later.

e Technical and other material assistance for the resettlement process including
reinforcement of human resources, necessary infrastructure, logistics and
communication.

e Assurance of Livelihood

e Support for Vulnerable population: children, elderly, disabled, chronically ill,
pregnant women.

e Assistance towards successful reintegration of the refugees and displaced persons,
mobilizing donors and coordination with umbrella organizations where they already
exist.

e Resolution of legal issues, including returning land and other property to rightful
owners using the United Nations High Commission for Refugees' (UNHCR)
experience in land and property disputes for people returning to their communities.

e Monitoring mechanism of the entire process of return and reintegration

$e:q1b08lgqe3
We, the movement for democracy and rights of ethnic nationalities in Burma, agree on the

common platform outlined in this proposal as our commitment for genuine national
reconciliation, democracy and development in Burma.
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We seek in unity a system of government for the Burmese people that enshrines respect for
human rights and the rule of law, recognition of its ethnic communities, and a programme of
sustained economic growth that will benefit all segments of the population. Thus far, there
has not been a clear route forward: now such a route exists, embodied in this proposal.

We recognize the challenge the Burmese people face in achieving these goals. But the
breadth of groups, associations, and interests that have coalesced around this initiative

reflect a broad consensus and a firm basis to work with the current military leaders in a
process of dialogue towards democracy and development in Burma.

We sincerely believe that recommendations in this proposal will be helpful for any leaders,
governments and institutions who are ardently seeking to find the best political solution in
Burma. In that spirit, we call upon all sectors of Burmese society to endorse this proposal and
to join us in seeking genuine national reconciliation, a transition to a truly democratic state.
We call upon the current Tatmadaw’s leaders to engage in good faith negotiations to the ends
we have outlined. And we call upon the international community especially the United
Nations and Burma’s neighbors to lend us active and unwavering support.
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